
 

1.  Pork prices trending seasonally lower as 
supply improves.   

 
        Hog and pork cutout futures have been quite 
volatile in the last two weeks as market 
participants have reacted to both cash market 
developments and the potential impact on demand 
from the new COVID variant.   Before the new 

variant had been announced, funds had taken a 
more bullish stance.  For the week ending 
November 23, managed money funds increased 
their long position by 6,107 contracts and reduced 
their short position by 3,096 contracts.  This 
brought the net long position of managed money 
funds to 52,366 contracts, a net long increase of 
over 9,200 contracts.  It was quite inconvenient that 
just a day later news of the more infectious COVID 

variant started to make the 
rounds.   Following that, 
we saw funds add to both 
their long and short 
position, resulting in only 
a small net change but 
likely driving the day to 
day volatility in the futures 
market. 

 Cash hog values 
appear to have found a 
bottom, with the latest 
cash hog prices trading 
around $61/cwt, about 
$5/cwt higher than the 
previous week.  IA/MN 
cash hog prices were last 
quoted at $64/cwt, about 
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$8/cwt higher than the previous week.  Packers 
ran a full production schedule last week, with 
slaughter reaching 2.667 million head and the 
pace of slaughter in the next two weeks will be 
key.  Producers fell behind in marketings during 
October and November, which contributed to the 
weaker cash market during that time.  Weights of 
producer owned hogs are still running above 2020 
and 2019 levels.  The trend in weights in the next 
two weeks will be telling and impact cash market 
values in January.  We think a big part of the 
reason for the recent widening spread between 
cutout futures and hogs was due to producers 
losing currentness and thus leverage (see chart).  
But if the USDA September survey was right, 
pipeline supplies will likely ease and allow 
producers to catch up.  This would suggest the 
spread returns to under $10/cwt, which is the level 
we have seen in previous years as well.  Implied 
hog slaughter for Jan/Feb is expected to decline to 
2.5 million hogs.   

 A big unknown for early 2022 is the impact 
that the rollout of Prop 12 in California.  It is 
thought that packers have prepared for this, in part 
by reducing the number of sows in group housing 
operations to meet requirements.  However, this is 
still extremely disruptive, forcing more 
inefficiencies in the system.  We will not really 
know the impact until the rubber hits the road.   
Exports also remain a major wild card. The latest 
export data reported last Thursday painted a 
generally positive picture, with strong shipments 
to Mexico and even China coming in a putting 
new orders on the books.   In the past February, 
and especially April futures, have been vulnerable 
to export demand.  That is because production 
tends to still be relatively strong while retail 
demand is somewhat soft.   Easter tends to support 
the ham market in Feb/Mar but robust export 
demand is needed once buying for Easter needs 
comes to an end.   Freezer inventories at the end 
of October were 22% lower than the five year 
average, with the inventory of bellies down 60% 
and the inventory of ribs 30% lower.   With 
memories of 2021 spring and summer fresh, 
processors and retail buyers will likely be more 
proactive in building their positions as just in time 

inventory models have shown their limitation.  We 
currently expect the pork cutout in late Jan/early 
Feb to be $10-$15/cwt higher than where it closed 
on Friday 

 
2.  Cold Storage Update 
 
The latest cold storage data remains supportive 

for meat protein prices as supply in the freezer 
remains well below year ago and five-year average 

Feb. ‘22 Pork Cutout Futures minus Feb. ‘22 Lean Hog Futures 

Daily Cash Hog Prices.  National  Price.  Negotiated.  $/cwt
Source: USDA‐AMS (LM_HG200).  Analysis by Steiner Consulting
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levels.    The total inventory of beef, pork, chicken 
and turkey at the end of October was estimated at 
1.977 billion pounds, 11.6% lower than the 
previous year and 16.8% lower than the five year 
average.  October inventory was down 4% from 
the previous month, in line with the five year 
average inventory drawdown. 

At the end of October the inventory of all pork 
in cold storage was estimated at 439.6 million 
pounds, 1.7% lower tha a year ago but still as 
much as 22% lower than they five year average.  
October pork freezer inventory declined 6.4% 
from September levels compared to an average 
3% decline in the last five years.  What’s even 
more impressive is that inventories declined to 
this degree despite already low inventory levels.  
High prices for a number of items limited the 
amount of product going to the freezer.  The 
decline in pork belly inventories has been the best 
example of this.  Belly inventories at the end of 
October were 11.6 million pounds, a 10% decline 
from the previous month and almost 60% lower 
than the five-year average.  High pork belly prices 
in October caused end users to continue to draw 
inventories down.  Recently belly prices have 
declined sharply but the drop may be short lived 
considering the extremely low inventory levels 
and need to hedge supply/price for next spring.  
Ham inventories normally decline in October as 
processors ramp up production ahead of holidays.  
Ham inventories at the end of October were 150.8 
million pounds, 22.3% higher than a year ago but 
still 12% lower than the five year average.  Ham 
inventories declined 22.5% from the previous 
month compared to an average 18% decline in the 
last five years.   Inventory of ribs in the freezer 
remains limited at just 65.6 million pounds, 8.5% 
below last year and 30% lower than the five year 
average. 

 
 
 
 
 
 

Upcoming holidays:  
 
2021 Christmas Day (Saturday December 25); 
Boxing Day [Canada] (Sunday December 26).  

 

PORK 

 
Hog Market. For the week ending December 

4 hog slaughter was 2.667 million head, down 
4.3% from a year ago.  In the last two weeks hog 
slaughter is down 3.9% vs. year ago levels. 

 
Iowa/Minnesota, Base Negotiated Purchase 

for Barrows and Gilts.  Lean hog carcass values 
at about 70.90 /cwt. on Friday were down $0.7/cwt 
since Wed. November 24.  Prices are up about 4.3 
$/cwt compared to year ago values.   

 
Loin, 1/4 Trimmed Loin VAC, FOB Plant, 

USDA (page 8). Prices finished last week at 
$0.7142, down about 1.9 cent since the Wed. 
November 24 quote and down about 5 cents from 
year ago levels.   

 
Bnls. Strap on Pork Loins.  Prices finished the 

week at $1.1294 for the strap on loins, up 1.8 cent 
since Wed. November 24 but down 8 cent from the 
year ago levels.  Strap off loins at $1.5022 are 
down 11.4 cent since Wed. November 24 but up 
about 3 cent compared to the year ago quote.  

  
Boneless sirloins at $1.2258 are up about 2 

cents from the Wed. November 24 quote and up 
about 9.6 cents from the year ago price.   

 
Pork tenderloin finished last week at $2.0522, 

down 8.5 cent since the Wed. November 24 quote 
but up about 38.9 cents from the year ago price. 

 
1/4 Trim Pork Butts (page 10), prices finished 

the week at $0.9999, up one cents since Wed. 
November 24.  Prices are up 27 cent from a year 
ago. 

 
Spareribs, Trimmed - LGT, Vac (page 8).  

Prices finished the week at $1.5002, up about 2 

Steiner and Company produces the National Pork Board Newsletter based on information we believe is accurate and 
reliable.  However neither NPB nor Steiner and Company warrants or guarantees the accuracy of or accepts any 
liability for the data, opinions or recommendations expressed. 



 
 
 
December 6, 2021          Pork Merchandiser’s Profit Maximizer     

 

Page 4 

cent since Wed. November 24 and up about 7 
cents from year ago levels.   

 
Rib inventories on October 31 were 65.6 

million pounds, down 8.5% from a year ago.     
 
Bone-in Hams 
 
17/20 hams (page 9) price was last quoted at 

$0.5965/lb. down 2 cents since Wed. November 
24 and down about 8 cents from a year ago.     

 
20/23 hams finished the week at 55.31  cents 

(page 130) down about 2 cents since Wed. 
November 24 and down about 15 cents from the 
year ago level.     

 
23/27 hams finished the week at 55.94 , down 

about 2 cent from the Wed. November 24 quote 
and down about 14 cents from the year ago level.   

Total ham cold storage stocks on October 31 at 
150.8 million pounds were up 22.3% from year 
ago levels.   

 
42 CL Pork Trim “FOB Basis”. Prices 

finished the week at 38.60 cents, up about 4.6 cent 
since Wed. November 24 and up about 14 cents 
from the year ago price. 

 
72 CL Pork Trim “FOB Basis”. Prices 

finished the week at 65.40 cents, up 3.7 cents 
since the Wed. November 24 quote but down 
about 18 cents from the year ago levels.   

Freezer stocks of all trimmings on October 31 
were 42.3 million pounds, up 10.5% from the 
year ago levels. 

 
72 CL Picnic Meat “FOB Basis”.  The 

premium of picnic meat to 72CL trim is currently 
at 34 cents compared to 23 cent average in the 
previous six months. 

 
 
 
 
 

POULTRY 
 
Whole Broilers   
 
The National Whole Bird price was quoted at 

116.11 on Friday, December 4, up about 31 cents 
from a year ago. 

Broiler slaughter for the week ending 
December 4 was 124.24 million head, down 
7.11% from a year ago.  For the last two weeks 
broiler slaughter was down 3.1% vs. a year ago. 

 
Breasts.  Prices on boneless skinless breasts 

finished the week at $1.8994, down 1 cents since  
Wed. November 24 but still up about 93 cents 
from year ago levels.     

 
Leg Quarters. This market continues to be 

export driven.  Last week leg quarter prices were 
up about 0.19 cents vs. two weeks ago and at 35.49 
cents per pound prices were up 10 cent from a year 
ago.  

 
Wings.  Prices at $2.8228 are up about 53 cents 

from year ago levels.   
 

Turkeys  
 
The prices below reflect weekly quoted USDA 
prices. 

Hens finished last week at $1.2415, up cent 
since Wed. November 24 and up about 15 cents 
from the year ago price. 

 
Toms finished last week at $1.2413, up since 

Wed. November 24 and up about 18 cent from the 
year ago price. 

 
Total turkey supplies in the freezer on October 

31 were down  19.3% from a year ago at 303.5 
million pounds.  Whole birds were down  8.9% 
from a year ago with an inventory of 173.7 million 
pounds. 

Turkey slaughter was 2.3630 million head for 
the week ending November 27, down -0.51% 
from a year ago.  For the last two weeks slaughter 
has been down 8.3%. 
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Boneless Turkey Breast Meat.  Boneless 

skinless turkey breast meat prices finished last 
week at $3.7500, up since Wed. November 24.  
Prices are up about 206 cents vs. year ago levels.    
 
 

BEEF 
 

NOTE: WE ARE NOW REPORTING AND 
FORECASTING WEIGHTED AVERAGE 
BLUE SHEET PRICES FOR BEEF CUTS. 

 
Choice 112A Heavy Bnls. Lip On Rib Eyes 

at $10.1555 (weighted average quote) finished 
last week down about 35 cents since the Wed. 
November 24 quote and down about 238 cents 
vs. the year ago price.   

 
  Select 112A Heavy Lip On Rib Eyes at 

$8.8258 (weighted average quote) finished last 
week down about 74 cents since the Wed. 
November 24 quote but down about 11 cents vs. 
the year ago price. 

 
Currently Choice 112A Rib Eyes are $1.3297 

/lb. over Select.  The 2017 annual average spread 
(wt. average price) had the Choice at a premium 
to the Select by $0.1235 per pound and the 
previous five years (2015 thru 2019) average 
spread was Choice at a premium to the Select by 
$0.1244 per pound.  

 
Choice #115 Chucks are no longer being 

quoted.  We suggest that those participants still 
benchmarking pricing off the 115 Chuck market 
switch to 114 clods. 

With prices at $2.7630 for 90CL and $0.9872 
for 50CL product, an 81CL meat block value is 
now $2.3634 and a 78CL meat block is $2.2303.  
Choice 114, 3 Clods are now being priced 50.22 
cents over 81CL meat block grinding values of 
90s and 50s.  A year ago the spread was 79.26 
cents and the five year average spread for is 38.86 
cents over.  

 
Choice #161 Boneless Rounds finished last 

week at $3.1485, up slightly since Wed. 

November 24 and up about 39 cents from year ago 
levels.  

Choice regular #168 insides finished last week 
quoted at $2.7171 down about 11 cents since Wed. 
November 24 but up about 61 cents from the year 
ago price.   

 
Choice ¼ inch trimmed #168 insides finished 

last week quoted at $2.7000 down about 14 cents 
since Wed. November 24 and up about 50 cents 
from year ago levels.   

 
Choice #170 Gooseneck Rounds finished last 

week at $2.7886 down about 36 cents since Wed. 
November 24 but up about 8 cents from the year 
ago levels. 

 
Choice #180 (0x1) Bnls. Strip Loins finished 

last week quoted at $6.1554 (wt. avg.) down about 
6 cents from the Wed. November 24 quote.  Prices 
are up 12 cents from year ago levels.   

  
Choice #184 Regular Heavy top butts finished 

at $3.1714 (wt. avg.) down about 2 cents since 
Wed. November 24 and up about 19 cent from year 
ago levels.   

 
Choice #184 ¼ inch trimmed Top Butts 

finished at $3.1600 (wt. avg.) down about 13 cents 
since Wed. November 24 but up about 23 cents 
from the year ago levels.   

 
Choice #185A Flap Meat prices finished 

Friday at $6.4010 (wt. avg.) up about 2 cents since 
Wed. November 24 and up about 36 cents from 
year ago values.   

 
COARSE GROUND BEEF –  

 
73CL Coarse Ground product finished last 

week at $2.0844 down about 5 cents since Wed. 
November 24 but up about 61 cents from year ago 
levels.   
 

81CL Coarse Ground product finished last 
week at $2.3383 down about 20 cent since Wed. 
November 24 but up about 61 cents from the year 
ago quote.   
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90CL Bnls. Beef prices finished the week at 
$2.7630 (wt. avg.) up 0.81 cent since Wed. 
November 24 and up 74 cents compared to the 
year ago price quote.  

50 CL Beef Trim prices finished last week at 
$0.9872, up about 0.5 cent since Wed. November 
24 and up 59 cents compared to the year ago level.   


